THE  TRAGEDY OF RAMSAT MACDONALD
after his return. Several newspapers stated that Mr. Montagu
Norman and other bankers had presented to him an ultimatum
on the Budget. As he wished to claim that the bankers had
never interfered on any political matter, this revelation was
most unfortunate. However, as it turned out, it did not matter
as it was not until later that its significance was realized, and
then, as the Labour Government had fallen meantime, the
revelation came too late to affect the position.
The truth behind this piece of news was that Mr. Montagu
Norman, of the Bank of England, Mr. Reginald McKenna,
of the Midland Bank, Mr. Beaumont Pease, of Lloyd's Bank,
Mr. F. G. Goodenough, of Barclay's Bank, and other bankers
had openly entered politics, and they entered with & definite
policy. For a long time, Mr. Montagu Norman and other
bankers had been secretly at work. The keenness of their
determination to persuade the Chancellor of the Exchequer to
adopt the policy of drastic economies in expenditure on social
services, on reduction of wages, and on direct taxation had
forced them into publicity. They had been in conference on
the May Report, had drawn up a series of proposals on its
main recommendations, and had presented them to the Prime
Minister through the Chancellor of the Exchequer.
The fact that several of the leading newspapers had got
hold of this tit-bit of news was particularly disconcerting ; it
threatened to upset the whole scheme. The Prime Minister
had to affirm and deny the same thing, or, at least, he had to
make two contradictory statements. This, indeed, he did.
Later in the House of Commons he felt compelled to say:
61 wish to state, specifically and emphatically, and this
has been reported to my colleague before, that never in
the whole of the negotiations carried on by the Chancellor
of the Exchequer and myself, with the approval of the
Government, and reported to it immediately after each
interview, did the banks interfere with political proposals.
They simply confined themselves to giving us expert advice
as to the effect of the proposals on the possible yield of
the loan.'
Nevertheless, the basis of his case was that the bankers of
France and the United States were making definite conditions,
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